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Balance Sheet
As on Ashad 31, 2061 (15 July 2004)

Last Year Rs.

Capital & Liabilities

Schedule This Year Rs.

160,000,000

1. Share Capital

160,000,000

8,431,355

2. Reserves & Funds

20,348,467

2,250,222

3. Borrowings

5,200,000

1,308,006,125

4. Deposits

1,413,973,386

43,341,165

5. Other Liabilities and Provisions

54,135,024

1,522,028,867

Total

1,653,656,877

Last Year Rs.

Assets

Schedule This Year Rs.

1,300,630

1. Cash Balance

6 4,336,700

420,385,641

2. Bank Balance

7 383,189,241

76,489,500

3. Investments

8 45,086,000

994,425,921

4. Loan and Advances

9 1,176,451,310

14,405,045

5. Fixed Assets

10 11,874,836

15,022,130

6. Other Assets

11 32,718,790

1,522,028,867

Total

1,653,656,877

Schedule 12

1. Contingent Liabilities

2. Accounting Policies

Schedule 22

3. Notes to the Accounts

Schedule 23

PROFIT AND LOSS ACCOUNT

From Shrawan 1, 2060 to Ashad 31, 2061 (July 16, 2003 to July 15, 2004)

Last Year Rs.

Particulars

Schedule

This Year Rs.

139,247,961

1. Interest Income

13

156,712,186

2,148,920

2. Commission and Discount

14

1,468,491

356,506

3. Exchange Fluctuation Gain

15

159,689

1,722,696

4. Non Operating Income

16

4,776,694

4,431,650

5. Miscellaneous Income

17

6,717,426

6. Net Loss

147,907,733

Total

169,834,486




Last Year Rs.

Particulars

Schedule

This Year Rs.

87,414,093

. Interest Expenses

18

92,874,755

11,002,626

. Staff Expenses

19

13,704,091

17,180,758

. Operating Expenses

20

13,909,140

. Non-Operating Expenses

21

. Loan Written-Off

15

. Provision for Possible Loss on Investment

4,114,827

. Provision for Loan Loss

0INO OB WIN| =

. Additional Provision for Loan Loss

9. Investment Equalization Fund

10. Exchange Fluctuation Loss

2,819,543

11. Provision for Staff Bonus

4,934,650

8,722,194

12. Income Tax Provision

13,661,545

16,653,692

13. Net Profit

30,750,305

147,907,733

Total

169,834,486

Profit and Loss Appropriation Accounts

FY 2060/61

Last Year Rs.

Particulars

This Year Rs.

1. Accumulated Loss upto Last year

2. Net Loss of this year

3,330,738

3. General Reserve Fund

6,150,061

4. Dividend Equalization Fund

16,842,105

5. Proposed Dividend

16,842,105

6. Other Reserve Funds

829,842

6.1 Gratuity Fund

1,991,088

33,000

7. Last Year Income Tax

3,204,095

8. Retained Earnings

8,971,146

24,239,780

Total

33,954,400

Last Year

Particulars

This Year Rs.

7,586,088

1. Retaining Earnings upto Last Year

3,204,095

16,653,692

2. Net Profit of This Year

30,750,305

3. Accumulated Loss

24,239,780

33,954,400




Cash Flow Statement

From 16/07/2003 to 15/07/2004

Particulars

This Year Rs.

Last Year Rs.

Cash Flow From Operating Activities

Profit Before Tax

44,411,850

25,375,886

Add:

. Loss on Sale of Fixed Assets

. Depreciation

3,307,351

3,964,849

. Bad Loan Written-Off

. Deffered Expense Written-Off

1,345,904

4,125,622

. Provision For Possible Loss on Investment

6. Provision for Loan Loss

4,114,827

7. Additional Provision for Loan Loss

8. Investment Equalization Fund

9. Interest on Borrowings

10. Loss on Sale of Share and Debenture

Less:

. Gain on Sale of Fixed Assets

. Decrease in Provision for Loss on Investment

. Decrease in Additional Provision for Loan Loss

. Decrease in Loan Loss Provision

(2,759,589)

. Decrease in Investment Equalization fund

. Gain on Sale of Share and Debenture

(4,776,694)

. Income from Investment on Shares and Debentures

(1,722,696)

Change in Working Capital:

1. Increase/ Decrease in Deposits

105,967,261

389,061,721

2. Increase/ Decrease in other Liabilities

5,843,287

(14,504,334)

3. Increase / Decrease in Loan and Advances

(179,265,800)

(240,341,275)

4. Increase/ Decrease in Other Assets

(18,876,568)

3,575,470

5. Increase/ Decrease in Investment

(16,115,000)

35,000,000

( Except Investment on Shares and Debentures)

Cash Flow from Operation Before Tax

(60,338,728)

208,786,574

Less:

Payment of Income Tax during This FY

(12,579,467)

(8,918,155)

Net Cash Flow from Operating Activities

(72,918,195)

199,868,419

Cash Flow From Investing Activities

1. Purchase of Fixed Assets

(943,138)

(917,498)

2. Sales of Fixed Assets

3. Purchases/ Sales of Share and Debentures

52,295,194

4. Income form Share and Debentures

1,722,696

Net Cash Flow from Investing Activities

51,352,056

805,198




Cash Flow from Financing Activities

1. Increase/ Decrease in Borrowings

2,949,778

2,250,222

2. Increase in Paid-up Capital (Except Bonus Share)

3. Share Premium

4. Interest Payment on Borrowings

(580,764)

(103,953)

5. Proposed Dividend

(14,963,205)

Net Cash Flow from Financing Activities

(12,594,191)

2,146,269

Net Cash Flow (A+B+C)

(34,160,330)

202,819,886

ADD:

Opening Cash and Bank Balance

421,686,271

218,866,385

Closing Cash and Bank Balance

387,525,941

421,686,271

Details of Share Capital
Fiscal Year 2060/61

Schedule 1

Last Year

Particulars

Current Year

NPR

NPR

320,000,000

1. Authorized Capital

320,000,000

1.1. 3,200,000 .Ordinary Share of Rs. 100 each
1.2. Non-redeemable Preference Share

160,000,000

2. Issued Capital

160,000,000

2.1. 1,600,000 Ordinary Share of Rs. 100 each
2.2. Non-redeemable Preference Share

160,000,000

3. Called up Capital

160,000,000

3.1. 1,600,000 Ordinary Share of Rs. 100 each
3.2. Non-redeemable Preference Share

4. Called up but not Paid Capital

4.1. Ordinary Share
4.2 Non redeemable preference share

160,000,000

5. Paid up Capital (3-4)

160,000,000

Ownership wise Share Capital
Fiscal Year 2060/61

Last Year

Last Year Particulars Current Year

Current Year

NPR

% %

- 1.Foreign Ownership -

o 2. Local Ownership

= 2.1. Nepal Rastra Bank

15,200,000

2.2. Commercial Bank

2.3. Development Bank

81,600,000

2.5. Individual - Promoters

81,600,000

2.6. Other

15,200,000

2.6.1. Private Institutional

30,400,000

48,000,000

2.6.2. General Public

48,000,000

160,000,000

Total

160,000,000




Reserves & Funds
Fiscal Year 2060/61

Schedule 2

Last Year

Particulars

Current Year

NPR

NPR

5,227,260

1. General Reserves Fund

11,377,321

2. Share Premium

3. Capital Reserves

4. Dividend Equalization Fund

5. Assets Revaluation Reserves

6. Investment Equalization Fund

7. Other Reserves Fund

3,204,095

8. Retain Earnings

8,971,146

8,431,355

Total

20,348,467

Borrowings
Fiscal Year 2060/61

Schedule 3

Last Year

Particulars

Last Year

NPR

NPR

2,250,222

. Nepal Rastra Bank

5,200,000

. Commercial Bank

. Development Bank

. Finance Company

. Saving & Co- Operative

. Insurance Company

. Other Financial Institution

. Foreign Banks & Financial Institution

OO NO O WN -

. Other

2,250,222

Total

5,200,000

Borrowings (Security wise)
Fiscal Year 2060/61

Schedule 3.1

Last Year

Particulars

Last Year

NPR

NPR

1. Secured

5,200,000

2,250,222

1.1 Nepal Rastra Bank*

2. Unsecured

2,250,222

Total

5,200,000

Deposits
Fiscal Year 2060/61

Schedule 4

Last Year

Particulars

Last Year

NPR

NPR

1,073,368,299

1. Fixed Deposits

1,036,397,964

226,574,952

2. Savings Deposits

351,174,094

3. Recurring Deposits

2,664,057

4. Provident Fund Deposits

5,578,440

5,398,817

5. Other Deposits

20,822,888

1,308,006,125

Total

1,413,973,386




Other Liabilities and Provision
Fiscal Year 2060/61

Schedule 5

Last Year

Particulars

Current Year

NPR

NPR

1. Dividend Payable

1,878,900

2. Bonus Payable

3. Interest Payable on Deposits

32,551

4. Interest Payable on Borrowings

31,057

5. Commission Receivable

57,000

6. Audit Fee

57,000

829,842

7. Gratuity Fund

2,820,930

8. Staff Provident Fund

16,842,105

9. Proposed Dividend

16,842,105

(815,247)

10. Income Tax Provision (Net)

266,831

(9,570,441)

10.1 Advance Income Tax

(13,394,714)

8,722,194

10.2 Provision for Income Tax

13,567,319

33,000

10.3 Last Year Income Tax

94,226

13,425

11. Sundry Creditors

16,600

4,241,267

12. Interest Suspense Accounts

9,026,877

13. Branch Accounts

2,819,543

14. Provision for Staff Bonus

4,934,650

19,320,679

15. Others

18,260,074

15.1 Matured Deposits

150,000

439,142

15.2 TDS Payable

2,615,459

160,500

15.3 Over Subscribed Share

95,500

515,002

15.4 Manager's Cheque

2,670,283

18,060,734

15.5 Operating Account

12,175,545

145,301

15.6 Others

553,287

43,341,165

Total

54,135,024

Cash Balance

Fiscal Year 2060/61 Schedule 6

Last Year Particulars Current Year

NPR NPR
1,300,630 4,336,700
2. Foreign Currency -

1. Local Currency (including coins)

1,300,630 Total

4,336,700




Bank Balance
Fiscal Year 2060/61

Schedule 7

Last Year

Particulars

Current Year

NPR

NPR

19,735,406

1. Nepal Rastra Bank

14,528,200

400,650,235

2. Commercial Banks

368,661,041

3. Development Banks

4. Finance Company

5. Savings & Credit Co-operatives

6. Foreign Bank & Financial Institutions

420,385,641

Total

383,189,241

Investments
Fiscal Year 2060/61

Schedule 8

Last Year

Particulars

Current Year

NPR

NPR

. H. M. G. Securities

12,500,000

. N. R. B. Securities

18,115,000

12,000,000

. Fixed Deposits

22,500,000

4,471,000

4,471,000

47,518,500

. Investment on Unlisted Shares & Debentures

76,489,500

. Total Investment

45,086,000

. Provision for Possible Loss on Investments

1
2
3
4. Listed Shares & Debentures (Schedule 8.1)
5
6
7

76,489,500

Net Investment (6-7)

45,086,000

Investment on Listed Share & Debenture & Provision
for Possible Loss on Investments Fiscal Year 2060/61

Last Year

NPR

Purchased
Price
1

\YETG
Price
2

Less Than
Market Price
(2-1) =3

1. Investment on Share

Pre Share | Amount

Pre Share

Amount

4,471,000.00

1.1 44,710 Ordinary

Share of Rs. 100/- each

of Himalayan Distillery Limited

fully paid (No. of Bonus Share: - Nil )

Rs. 100 | 4,471,000

Rs.100

4,471,000 | NA

2. Debenture

4,471,000.00

Total

4,471,000

4,471,000

3. Provision for Possible Loss
on Investments

4. Provision Till the Last Year

5. Charge on Profit & Loss
Accounts / Total (3-4)




Details of Loans and Advances Fiscal Year 2060/61

Schedule 9

Last Year

Particulars

Current Year

NPR

NPR

40,664,796

1. Agriculture

43,808,512

1.1 Food Crop Production

1.2 Cash Crop Production

1.3 Seed Production

1.4 Fishery

1,223,754

1.5 Livestock

1,919,754

1.6 Forestry & Herbs Production

39,441,042

1.7 Other Agriculture Production

41,888,758

281,384,312

2. Industry

308,096,057

144,604,438

2.1 Manufacturing Industry

173,447,048

2.1 Manufacturing Industry

27,650,000

2.3 Agriculture & Forest related Industry

32,520,000

14,934,952

2.4 Mining Industry

25,000,000

2.5 Tourism Industry

2.6 Export Promotional Industry / Sector

2.7 Service Industry

56,002,116

2.8 Construction Industry

43,281,782

2.9 Cold Storage

38,192,806

2.10 Other Industry

33,847,227

351,252,699

3. Service

380,548,278

85,966,620

3.1 Tourism

62,675,438

63,678,500

3.2 Health

57,105,765

28,906,310

3.3 Information & Communication

18,742,561

97,609,639

3.4 Transportation

135,814,614

67,569,810

3.5 Education

99,182,097

3.6 Sports & Entertainment

3.7 Employment Business

1,000,000

3.8 Environment Presentation

7,521,820

3.9 Other Service Business

6,027,803

187,793,960

4. Land Development and Residential

273,886,692

75,656,057

4.1 Residential Building

147,914,564

38,022,010

4.2 Commercial Building

71,562,950

32,718,031

4.3 Land Development

12,901,440

41,397,862

4.4 Shopping Complex

41,507,738

4.5 Others

5. Deprived Sector Loan

45,506,438

6. Trading

90,777,679

45,506,438

6.1 Working Capital / Hypothecation /
Other Short-term Secured Loan

90,777,679

103,804,194

7. Other Loan & Advances

7.1 Inter Development Bank Lending

92,554,981

28,081,500

7.2 Loan Against Fixed Deposit

13,097,533

26,412,000

7.3 Loan Against Share & Debenture

27,525,337

49,310,694

7.4 Loan Against H.M.G. & NRB Bonds

1,010,406,399

7.5 Others

51,932,111




1,01,04,06,399

8. Total

1,18,82,199

1,59,80,468

9. Provision for Loan Loss

1,32,20,889

99,44,25,921

10. Additional Provision for Loan Loss

Net Loan and Advances (8-9-10)

1,16,64,51,310

Classification of Loan & Advances and Provision for Loan Loss FY 2060/61

Schedule 9.1

Particulars

No provision
Needed

0%

Good
1% & 2%

Sub-Slandered
Re Structuringor
rescheduling
12.50%

Sub-Slandered

25%

Doubtful

100%

Total
Loan

1. Agriculture

43,808,512

43,808,512

2. Industry

307,931,226

164,831

130,000

308,096,057

3. Service

377,694,286

2,000,000

723,992

380,548,278

4. Land Development & Housing

273,886,692

273,886,692

& Business Complex Development

5. Trading

90,253,999

90,777,679

6. Deprived Sector Loan

7. Loan Against Share & Debenture

13,097,533

27,525,337

27,525,337

8. Inter Development Bank Lending

9. Loan Against Fixed Deposit

13,097,533

10. Loan Against HMG

Securitiesand NRB Securities

11. Other Loan and Advances

51,829,890

102,221

51,932,111

12. Total

13,097,533

2,000,000

1,514,724

1,189,672,199

13. Loan Loss Provision

1,172,929,942

250,000

378,681

13,220,889

14. Loan Loss Provision - Till Last Year

12,462,208

130,000

15,980,478

15. Provisioning +/- This year (13-14)

130,000

(2,759,589)

Fixed Assets

Fiscal Year 2060/61

Schedule 10

Particulars

Gross Value

Purchase or
Revaluation
During

the Year

Total
Gross value

Depreciation
Till
Last Year

Depreciation
Till
Last Year

Total
Depreciation

Net Assets
As on
Ashad 31,061

Net Assets
As on
Ashad 32, 060

1. Building

2. Computer & Accessories

3,257,967

533,775

3,791,742

1,530,025

1,530,025

2,080,787

1,710,955

1,727,942

3. Furniture Fixture &
Office Equipments

5,327,521

139,867

5,467,388

2,248,342

2,248,342

3,050,162

2,417,226

3,079,179

4. Vehicle

14,609,100

103,500

14,712,600

5,438,840

5,438,840

7,286,693

7,425,907

9,170,260

5. Land

6. WIP Construction

7. Other

768,038

768,038

340,374

340,374

447,290

320,748

427,664

Total

23,962,626

777,142

24,739,768

9,557,581

9,557,581

12,864,932

11,874,836

14,405,045




Deffered Expenditure
Fiscal Year 2060/61

Schedule 10.1

Particulars

Purchase or
Revaluation
During

the Year

Gross Value

Total | Depreciation

Gross value Till

- Last Year

Depreciation
Till
Last Year

Total
Depreciation

Net Assets
As on
Ashad 31,061

Net Assets
As on
Ashad 32, 060

1. Pre-operating Expenses

3,925,000 -

3,925,000

3,925,000

612,867

3,925,000

2. Leasehold Improvement

2,898,339 165,996

3,064,335

1,366,159

133,660

1,979,026

1,085,309

1,532,180

3. Computer Software

4. Public Share Issue

668,300 -
2,996,886 -

668,300
22,996,886

318,428
1,166,405

599,377

452,088
1,765,782

216,212
1,231,104

349,872
1,830,481

Expenses

Total

10,488,525 165,996

10,654,521

6,775,992

1,345,904

8,121,896

2,532,625

3,712,533

Other Assets
Fiscal Year 2060/61

Schedule 11

Last Year

Particulars

Current Year

NPR

NPR

49,596

11. Stationary Stock

516,531

. Interest Receivable on Investment

131,513

9,506,928

. Interest Receivable on Loan & Advances

3,924,115

. Accrued Commission

21,960,252

. Advance Income Tax

. Staff Loan & Advance

853,460

. Prepaid

2,879,113

. Cash in Transit

907,480

218,500

9.

Deposit

3,712,533

10. Deferred Expenditure (Schedule 10 'A")

233,500

11. Non-Banking Assets

2,532,625

12. Branch Accounts

13. Sundry Debtors

164,582

14. Others

150,192

15,022,130

Total

32,718,790

Contingent Liabilities
Fiscal Year 2060/61

Last Year

Particulars

Current Year

NPR

NPR

73,318,877

. Underwriting

23,284,000

. Bid Bond & Performance Bond

72,134,992

23,945,617

. Advance Payment Guarantee

8,494,940

. Financial Guarantee

7,935,372

. Liabilities for Partly Paid Share & Debenture

. Irrevocable Loan Commitment

. Other Contingent Liabilities

120,548,494

Total

88,565,304




Interest Income
Fiscal Year 2060/61

Schedule 13

Last Year

Particulars

Current Year

Current Year

NPR

NPR

NPR

116,651,820

1. Loan & Advances

134,956,434

3,077,892

2. Investments

3,801,063

19,518,249

3. Others

17,954,689

139,247,961

156,712,186

Commissions & Discounts

Fiscal Year 2060/61

Schedule 14

Last Year

Particulars

Current Year

Current Year

NPR

NPR

NPR

2,120,009

1. Commission

1,438,602

1,689,366

1.1 Guarantee

1,117,560

1.2 Share Issued

88,104

1.3 Insurance

87,698

1.4 Batta

342,539

1.5 Others

233,344

28,911

2. Discount

29,889

28,911

2.1 Bills Purchased

29,889

2,148,920

Total

1,468,491

Exchange Fluctuation Gain/Loss
Fiscal Year 2060/61

Schedule 15

Last Year

Particulars

Current Year

Current Year

NPR

NPR

NPR

(633,164)

1. Exchange Revaluation - Gain/(Loss)

(156,967)

989,670

2. Foreign Exchange Trading

316,656

356,506

Total Gain / (Loss)

159,689

Non-Operating Income

Fiscal Year 2060/61

Schedule 16

Last Year

Particulars

Current Year

Current Year

NPR

NPR

NPR

1. Gain on Sales of Investments

4,776,694

2. Gain on Sales of Assets

1,722,696

3. Dividend

4. Others

1,722,696

4,776,694




Miscellaneous Income
Fiscal Year 2060/61

Schedule 16

Last Year

Particulars

Current Year

Current Year

NPR

NPR

NPR

4,106,053

. Service Fees

3,656,931

250,146

. Renew Fees

. Late Fees

. House Rent

. Lease Rent

2,759,589

. Decrease on Loan Loss Provision

7. Decrease on Additional Loan Loss

Provision

8. Decrease on Provision for Possible
Loss on Investment

9. Decrease on Investment Equalization

Fund

75,451

10. Others

300,906

4,431,650

6,717,426




Interest Expenses
Fiscal Year 2060/61

Schedule 18

Last Year

Particulars

Current Year

NPR

NPR

1. Deposit Liabilities

80,710,045

92,295,485

87,277,589

1.1 Fixed Deposit

10,253,721

84,304,328

1.2 Savings Deposit

2,579,839

1.3 Recurring Deposit

1.4 Provident Fund Deposit

412,236

215,043

1.5 Others

919,483

178,379

2. Borrowings

579,270

136,504

2.1 Nepal Rastra Bank

32,551

2.2 Commercial Banks

103,953

2.3 Development Banks

2.4 Finance Companies

460,274

2.5 Foreign Banks & Financial Institutions

2.6 Others

87,414,093

Total

92,874,755




Staff Expenses
Fiscal Year 2060/61 Schedule 19

Last Year Particulars Current Year
NPR NPR
5,663,951 . Salary 7,390,157

3,446,890 . Allowances 4,084,609

539,359 . Provident Fund 696,360

75,425 . Training Expenses 50,916

63,290 . Uniform 67,690

104,442 . Medical Expenses (Insurance) 144,922

304,929 . Life Insurance 318,532

696,048 . Dashain Expenses 851,890

. Accumulated Leave Pay Allowance

10. Gratuity

108,292 11. Other 99,015

11,002,626 13,704,091




Office Operating Expenses
Fiscal Year 2060/61

Schedule 20

Last Year

Particulars

Current Year

NPR

NPR

2,369,840

1. Rent

2,571,780

463,263

2. Water & Electricity

483,416

260,348

3. Repair & Maintenance

325,384

11,611
48,316
200,421

3.1 Building

3.2 Vehicles

3.3 Office Equipments
3.4 Others

535,261

4. Insurance

633,683

207,635

5. Courier, Telephone, Telex & Fax

213,662

325,280

6. Printing & Stationary

286,701

39,668

7. Books & Periodicals

25,861

651,198

8. Advertisements & Promotional Expenses

458,934

9. Legal Expenses

10. Commission

162,553

11. Board of Directors

125,000
37,553

11.1 Meeting Fees
11.2 Other Expenses

1,534,194

12. Annual General Meeting Expenses

1,470,302

145,242

13. Audit Expenses

185,542

60,000
40,000
45,242

13.1 Statutary Audit Fees
13.2 Internal Audit Fees
13.3 Other Expenses

68,000

14. Guest Entertainment

148,229

15. Security Expenses

3,964,849

16. Deprecation on Fixed Assets

3,307,351

2,812,917

17. Amortization - Pre-Operating Expenses

599,377

18. Amortization - Share Issue Expenses

599,377

19. Technical Service Expenses

20. Discount

713,328

21. Other Deffered Expenses

746,527

371,885

22. Fuel

338,321

23. Fine

387,502

24.Membership Fees

376,500

28,897

25.Travelling Allowance & Expenses

47,751

1,539,521

26. Other

1,403,637

129,759

26.1 Office Cleaning Expenses

138,271

69,000

26.2 Donations

87,000

19,213

26.3 Expenses for Capital ltems

30,588

857,052

26.4 Professional Fees and Charges

955,800

91,564

26.5 Registration Fees & Charges

105,584

293,539

26.6 Research & Development Expenses

79,394

26.7 Miscellaneous Expenses

86,394

17,180,758

Total

13,909,140
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